1/3/13

J Article

Boat Sales Rev Back to Life - WSJ.com

Thursday, December 27, 2012 As of 5:28 PMEST

News, Quotes, Companies, Videos

Ellen Hopkins My Journal

Home World u.s. New York Business Tech Markets Market Data  Opinion Life & Culture Real Estate Careers

Seib & Wessel Politics & Policy Washington Wire Fiscal Cliff Economy San Francisco Bay Area WSJ/NBC News Poll Journal Reports Columns & Blogs
” 10f 12 2of 12 3of 12 | mm
9 s
- ‘Qi There's No Fred Barnes: The Google  U.S. Clears Google &
o Avoiding Google+ President Who — of 'Search Bias' b
200gk. J Wants It All
US.NEWS | December 27,2012, 5:28 p.m. ET

Boat Sales Rev Back to Life

Comments (9)

MORE IN US »

Email Print

ByJIM CARLTON

SAN FRANCISCO—Don Lorenz decided to hold off on splurging on a new boat until
he was convinced the economy had stabilized.

The right moment came this summer, when the 63-year-old chief investment officer
for a real-estate firm paid $75,000 for a 20-foot water-skiing boat for his family's lake
trips in Northern California.

"I'wouldn't have bought one earlier because the recession and uncertainty were
severe," said Mr. Lorenz, a resident of Menlo Park, Calif., who last bought a boat eight
years ago and plans to keep using it, in addition to the new one. "l was trying to
maintain my liquidity."

Buyers like Mr. Lorenz are helping to
drive a boating recovery in California.
Sales of powerboats are revving up in
the state for the first time in five years,
part of a national resurgence in a corner
of the luxury sector that signals the
economy is improving.

Enlarge Image

Boaters gather in San Francisco before the first
game of the World Series between the San
Francisco Giants and the Detroit Tigers in
October.

Sales of individual boats in California
grew 2% to 3% in 2012 from the
previous year, said Dave Geoffroy, a
vice president of the National Marine
Manufacturers Association, marking the
first increase since California's boating industry began a long swoon in 2007.
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The California rebound is lagging behind an earlier, sharper recovery for powerboat
sales nationwide, which grew 10% in 2012, according to unofficial estimates by the
Chicago-based trade group.

The U.S. boating industry generates about $30 billion in annual revenue, with
powerboat sales a closely watched segment because they often shrink early in a
recession and rebound late, said Thom Dammrich, president of the National Marine
Manufacturers Association. Unit sales nationally fell 48% to 142,330 in 2010 from
274,100 in 2007, then inched up to 142,830 in 2011 and rallied to 157,000 in 2012, the
group estimates.

online.wsj.com/article/SB10001424127887323300404578205673104638216.html

S INIE
3
A

LUXURY GIFT GUIDE FOR THE SHOP NOW

HOLIDAY SEASON

Don't Miss 7]

House of the Year:

High Above Los
Angeles, a Storied Pagoda-Style

Suspect in
Subway Push
Shown in
Surveillance
Video

Estate Echoes Wright

Most Popularin US

Fiscal Cliff Talks Make Progress
HSBCto Pay Record U.S. Penalty

The Power of Negative Thinking

Man Killed in Rare Midtown Shooting
23 Rules of the Office Holiday Party

More in US

1/4


http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/home-page
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#articleTabs_comments
http://online.wsj.com/public/page/news-world-business.html
http://www.wsjselect.com/?mod=djm_prpl_hsad1_wsjdn_wsjselect_14dec12
http://online.wsj.com/article/SB10001424127887323339704578171653501931248.html?mod=WSJ_MostPopular_US
http://online.wsj.com/article/SB10001424127887324478304578171650887467568.html?mod=WSJ_MostPopular_US
http://online.wsj.com/article/SB10001424127887324705104578147333270637790.html?mod=WSJ_MostPopular_US
http://online.wsj.com/article/SB10001424127887324024004578171563047837912.html?mod=WSJ_MostPopular_US
http://online.wsj.com/article/SB10001424127887324024004578169442404457384.html?mod=WSJ_MostPopular_US
http://online.wsj.com/public/page/seib-wessel.html
http://online.wsj.com/public/page/news-politics-campaign.html
http://blogs.wsj.com/washwire/
http://online.wsj.com/public/page/fiscal-cliff.html
http://online.wsj.com/public/page/news-economy.html
http://online.wsj.com/public/page/news-san-francisco-bay-area.html
http://online.wsj.com/article/SB10001424052748704005404576177173332341778.html
http://online.wsj.com/public/page/news-wall-street-journal-reports.html
http://online.wsj.com/public/page/news-opinion-analysis-columns.html
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887324731304578193781852024980.html?mod=us_most_pop_newsreel
http://online.wsj.com/article/SB10001424127887324374004578217433510552350.html?mod=us_most_pop_newsreel
http://online.wsj.com/article/SB10001424127887323874204578219592520327884.html?mod=us_most_pop_newsreel
http://online.wsj.com/article/SB10001424127887323320404578216583921471560.html?mod=us_most_pop_newsreel
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#articleTabs=article
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/home-page?mod=WSJ_topnav_home_main
http://online.wsj.com/public/page/news-global-world.html?mod=WSJ_topnav_world_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-world-business.html?mod=WSJ_topnav_us_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/new-york-main.html?mod=WSJ_topnav_newyork_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-business-us.html?mod=WSJ_topnav_business_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-tech-technology.html?mod=WSJ_topnav_tech_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-financial-markets-stock.html?mod=WSJ_topnav_markets_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/mdc/page/marketsdata.html?mod=WSJ_topnav_marketdata_main
http://online.wsj.com/public/page/news-opinion-commentary.html?mod=WSJ_topnav_opinion_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-lifestyle-arts-entertainment.html?mod=WSJ_topnav_lifeculture_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-real-estate-homes.html?mod=WSJ_topnav_realestate_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/public/page/news-career-jobs.html?mod=WSJ_topnav_careers_main
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/search/term.html?KEYWORDS=JIM+CARLTON&bylinesearch=true
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#
javascript:void(0)
javascript:void(0)
javascript:void(0)
javascript:void(0)
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#mjQuickSave
http://online.wsj.com/article/SB10001424127887323300404578205673104638216.html#mjDropdown

1/3/13

Boat Sales Rev Back to Life - WSJ.com

In Lake Geneva, Wis., sales of new and used powerboats at Gordy's Marine jumped
10% this year from 2011, after falling every year since 2008, said Tom Whowell, the
store's owner. "People have seen the world is not ending, that getting a boat is an
important part of [their] family's escape," Mr. Whowell said.

In 2007, California ranked third in the country in new-boat sales, recording $976.9
million in revenue and trailing only Texas and Florida, according to the National Marine
Manufacturers Association. By 2010, the most recent year comparisons between
states are available, California had fallen to 11th place, with sales of $310.3 million.

The slower rebound in boat sales mirrors California's patchier overall recovery
compared to most other states. The Golden State's 9.8% unemployment rate for
November, though down considerably from a 2010 peak of 12.4%, remained above
the national rate of 7.7%, according to estimates by the Bureau of Labor Statistics.

Some boat dealers in coastal cities with stronger economies saw a rebound earlier
than those farther from the ocean.

Sun Country Marine Inc. of Ontario, Calif.—an inland city east of Los Angeles—
returned to profitability in 2012, the first time in five years it was in the black, said
president Mike Basso Jr. The dealership, which offers boats ranging in price from
$30,000 to $2 million, sold 300 new and used boats this year, or aimost 100 more
than in 2011, Mr. Basso said.

Sun Country had already boosted its boat sales in 2011 from a low mark of about 100
in 2009, but relied on price cuts to drive unit sales higher. This time, Mr. Basso said,

the dealership managed to increase unit sales while also raising prices about 5%. The

dealership, which sold 700 boats in 2007, broke even last year after losing money
between 2007 and 2010.

"I think people have increased savings," Mr. Basso said, "and have a little bit of
discretionary income they didn't have before."

Write to Jim Carlton at jim.carlton@wsj.com
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